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okf.kT; ,0 m]kx e=ky;
Jokf.KT ; foHkkxk
Ifon"k 0;kikj egkfuni®kky ;%
lkotfud Bpuk
% faeell, 15 FawR, 2018
L[ ;k 46@2015&2020

fo'k; ‘&LdkeV enk d kMkj.k ,o fc@i* d fy, fuskr ikfkdkj i= tkjh dju d fy, if@;k iLrd d
iJk 2-79d vkj 2-79[k e D"kk/kuA

Qk1- 01@91@171@37@, ,el0@b M, 1-&&fader @R <ifd, 20152020 & X1 1.03 & a&d
Ua WAkl BT YART xd 8¢ AslQwd, faqer AR TageRT faeer @R Aifd (Twdl) 2015—20 @t gfshar
g (TEdidl) & IRTUTH 2.79% IR 2.79% (WSRO Ud fdehl) # deprel g9 A FreafeilRad |med & ¢ |

2. fader R N (B 2015—20 @1 fha gdd (TEE) @& REME 2.79% AR 2799 &1 Ufawenfud
PR IR QT SI—

%2.79d LdkeV enk d "H.Mkj.k ,0 fc@i* di fy, fuskr ikiAdkj i= tjh djuk

e Aql (3071 0, 2ol 3%4001, 210ft 6 IR AT 2ol & GEa U@ & faRoT &I BIeaR) & R4 Fafas
I fader Rea ol s (R 3@ uvanq ifdhee’ 81 SQ) & 9o afd &= iR dogarq sifaw
RIS TR BT S FRIART PR & oY UMIBR U HGR PR & oy e W F=loiad el & dgd
PSS gRT faaR far o
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uhfr dh 1;kT;rk ,o folLrkj {k=

h.

wifewe facwr § Wt sorE @1 Geffa axar @ R fow e 9e
I drell Weid Al g1 fafa fhu o € | wifdve ghls &l 9
U TP /T HF-1 BT 8T,

ﬁaﬁaaﬁawﬁwmwﬂlggﬁw fi arell de™e ol (Fafas) | fade Red S99 da8/s
HHT /9 Hr Bl ifdve ¥ fffdse eiftw vaiear wwoms (§0) @ arew 9 sifom SuanT
HINOT & JAER R GSRUT U4 [dhl’ WAIo & fofg o/gAd 8N,

fon"k fLFkr LVKfALV dk fu;kr gr vkj fafee <=t e okLrfod i;kDrkvk dk LFkukrfjr dju gr
vkonu

frrafde wifewe ¥ frafaRed sxaEs & @ FuiRa g (TeIU® 207) H e R dT;
i. TR Faide iR WTifbe & 9 BRURS Fag & Fae | &rdoil JHI0T;
ii. gRfdre 2¢1 (jii) § fagwr Rerd wifbwe gaE | IRAfdd TANT / IR<fdd YATadT JHOT;

iii. <o G H) @ g e forw wRa 9 manfaa we @1 weifdve g1 fFafa faar s

iv. RIS ST (3MeTN) /5T (SISThi) 31eraT $HD Uaol § GTdol;
V. SIS (SR BT dh-ra! fafce:
Vi. ARG JUTT HRIHA HI Uiy (S sdesd Fafds /Tifdve g@hs @ U 8))

LVkfdLV dk fui;kr dju gn rFk LVkfdLY d n"k di Hbrj LVKFALY Yk fc@h grn rFk vU; n'ke e

okLrfod i ;kDrkvk dk LVkfdLV }kjk 1ub fu;kr dju gr IDkfrd vueknu

.

wifpwe &I Fafd B 8g UINHR TF YT B G2 MsUAS<ysl] §RT AFAIfQd AfoH aradfde STINT
gg faffds <o @1 g Frafa eg dEifie srgHes UaM &-+ & folg afrde &1 sfida fBar ST,

it & U & 3iaR Wifhee W it arafde gaiadT (JaTednsi) Bl xiaRel &= a1 U rgHIfad
< IrRaAfdd vl o g ftd e & forw o wiftreR—us smférd T gn;

W AR 9 BT fhar WM arenn g fFfd Wifbe @ 3w @ frafa Frimor A @ e g

I UH WAd G ShE Bl FHUT e S IAsHIfae e W e At I sa1s 2 e
e |e a1 A Yo A B WIAR BRI "SAT T BT SWGRYT S w9 H U &l BT,

LVkfdLV ¥jk ,d gh n’k e gLrkrj.k vk 10 vuekinr n'kk dk 1ut fu;kr dju d fy,
1kLV&f] 1kfVix

TP € < B WIR FKABE §RT PI S alell b1/ BRIARYT AT I <20 Siel dgifie srgae faar
T 7, H aR<fae yAEisi B ga: PR/ g MR $ AW W ARG FRIe / A HaEny i
SUHES! (JEATe) & WhIHE YMTT Bl IS U RIFIRY & 3 A8 & fiax Siftd TTaer qenl (e
TS D IR d MAd & fog) # ufafe da & g it &iftm avafds gareaRll ¥ aRdfds  yarad
v (S0 aRRe 2¢r (i)/20r (i) wfed T By U W exdicRell &1 &RT TUATS 201(h) H R
‘DYAT ;

WU; n'kk Y1o&vuekfnr I fiUub dk Tut fu;kr gr vkonu

e & < & e} WP hls A e YAEdrsll o 7al & g Fafd /g iR s

e uRfe =aRoT § IS Agifad srgART TEl a1 8 & AW H aRdA FRiae (MUSRYT iR fam

TeR UF OR®) Kb e 9 F=faRed Saes ud a’9 @ 99arq §—Ha (scomet-

dgft@nic.in) & AIH ¥ TQUATG 207 (%) § SOUHS! (JEATe) § e y¥rT & g9 Fafd /g

RRITHIARUT B AdET Udd BT

i) gRRrE 2¢1 (i)/2¢1 (ii), ST SN 81 & JATAR AY[T JHAT H UId o | ar<fded garadm /
IRAfdS SUIRT YAV

ii) B AT (@I /dioid (1STdhi) 31rar $96 WIF R BIg Sxardol
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iii) IR & dlel IATE B dHb D! (A (bad a1 S Kifdhve gRT SR § dig o
e fbar T ?)

£l IS TSRS IS JAET / aRAfdd STANT FATIA & AER W U g9 F3fd /g RIeiaRer srgAd
P TG Rl TfeR 19 R f[aR ST,
b fd, tku oky: vkMjk di ekeyk e

= g fhU SIM aTel 3SRl g dadide SAIEsl bl Wifhee Shls 9 WhHe Hal & Y4 /g
EXITORUT & 3TAGH! R Ufshdl J&dd & URT 2.79 & SR IMSUASR]SH gRT faar fdar Smgm;

LVkfdLV dh eky Bph rFk glrkrj.k@iut fu;kr I Lcf/kr okf'kd fjikV. niuk

3. ARG fFafds (WosRY vd fm ffeR—13 OR®) 9Rd 9 Tifdwe & fdy v fAgfq, siftw ardfas
AT BT elfve gRT fhU U BWIARUT T TP doieX dY & 31 [Q@eR db Cldve $hls &l
gl BT fIaver aFTel a¥ @1 31 THA) Tb YA BT | VAT T B W ISR d Iy Ny @
ST SEMT AT ST Ahal 8/ B R—IF BT X fhar S Fadr g

T WSRO U4 fIm WieR—u3 & i wifdwe sHe & faid & T8 #&l & WeR—9= @ dedr
A & 3R I aR<fdd TG (FAIIISH) PN SRIART [BAT ST =12y S & ufhar qwds &
T 2.16 # Sooid fhar TT R

faN

T UfshdT gxad & URT 2,80 # SfocRad Ui & R WRIGR—UF &7 JAadiaxvT fHar S dadr &;
2.79% WUSRYI Ud fIdl & 3iqiid WhHC Hal & Heroll oq 1A UIHR U SIRI BRAT

AEH & FRY W THHC & JId M Hogal & (g R &I rgafd R /= 98/ IUER Tg
e & AT ATgTASEYS §RT AR HIT ST Adhal & o9 R 981 I a8 Sl &I 98/ 9cah
W AN 2| Teg9R, YUSRY AR @] @awen & ofdid daqell & A @1 Jgafd i arer dad
TR S /YR B 3G H AP I 3R I BT B & IR Hergoll Dl aeIdd] Dl
SRTd BR FbdT 2 3R 0d AT BT Sl BT |

3 bl Bkotfud Bpuk dk THkok

fader @R AT @) 201520 @ UfhaT gRae & W7 2.79% 3R 279 & TEA AIGET “WUSRUT UG
faeor A & wifdwe & ¥ & NIdR TAT MSTHSRS gRT IrgHIfed o fafafde <uif & ardfds garaasii
Bl URE—RUIET MR WR WPHT A&l & Y F1d /Y SRR Bl AFAT PR & oY AT fhar T 7 |

el R agad), weraere, fage @R e 9ae o |fra

MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commer ce)
(DIRECTORATE GENERAL OF FOREIGN TRADE)
PUBLIC NOTICE
New Delhi, the 15th November, 2018
No. 46 /2015-2020
Subject :—Amendmentsin Para 2.79A and 2.79B of Handbook of Proceduresfor issue of export
authorization for " Stock and Sale" of SCOMET items

F. No. 01/91/180/171/AM 10/PC-3.EC(S)— In exercise of the powers conferred under Paragraph 1.03 of
the Foreign Trade Policy, 2015-20, the Director General of Foreign Trade, hereby makes amendments to
Paragraph 2.79A and 2.79B (Stock and Sale) of the Handbook of Procedures (HBP) of the Foreign Trade
Policy (FTP) 2015-20, with immediate effect.

2. The paragraphs 2.79A and 2.79B of the Handbook of Procedures (HBP) of the Foreign Trade Policy
(FTP) 2015-20 are substituted to read as under:
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“2.79 A I'ssue of export authorization for " Stock and Sale" of SCOMET items

Application for grant of authorization for bulk export of SCOMET items (excluding Category O,
Category 3A4001, Category 6 and transfer of technology under any category) from an Indian exporter
to an entity abroad (hereinafter referred to as ‘stockist’) for subsequent transfer to the ultimate end
users shall be considered by IMWG, on the following conditions:

a

Applicability and scope of policy

‘Stockist’ refers to the entity abroad to whom the SCOMET items are originaly exported by
Indian principal/wholly owned subsidiary. The Stockist entity should be a subsidiary/principal
company abroad of the Indian exporter;

Export shall be permitted only from the principal company/the wholly owned subsidiary in India
(exporter) to their subsidiaries/principal company abroad (stockist) on the basis of an End Use
declaration from the stockist, through the specified End User Certificate (EUC) for 'stock & sale'
purpose;

Application for export to stockist abroad and transfer to end usersin specific countries

The exporter shall submit application in prescribed proforma (ANF-2 O) alongwith following
documents from the stockist:
i. Documentary proof regarding corporate relationship between the Indian exporter and stockist;
ii. End-use/End-user Certificate from stockist entity abroad in Appendix-2S (iii);
iii. List of countries (in the EUC) to which the items imported from India would be exported by
the stockist;
iv. Purchase Order(s)/Invoice(s) or adocument in lieu thereof;
v. Technical specifications of the product(s);
vi. Copy of Internal Compliance Program (if applicant exporter/ stockist entity has one)

In-principle approval for export to the stockist, and, for sale by stockist within the country
of the stockist, and, for re-export by stockist to end user in other countries

The application would be assessed for grant of authorization for export to the stockist, and, for
grant of in-principle approval for re-export to specified countries of ultimate end use approved by
the IMWG;

No authorization would be required for transfer from the stockist to the ultimate end user(s)
within the country of the stockist and for re-export to end usersin such approved countries;;

Re-export to such approved countries would be subject to the export control regulations of the
country of the stockist;

Country would denote an independent sovereign entity which is a distinct national entity in
political geography. Hence, transfers within an economic union or a customs union would not
qualify as “same country transfers’;

Post-reporting for same country transfer and re-export to pre-approved countries by the
stockist

In case of sale/transfer by the stockist within the same country and for re-export/re-transfer to the
end users in countries, for which, in-principle approval has been granted, the Indian
exporter/licensee shall submit details of all such transfers to SCOMET Division of DGFT(Hqrs)
in ANF-2 O(a), including EUCs [Appendix-2S (i) /25(ii), as applicable] from all ultimate end
users and Bill of Entry into the ultimate destination countries(for export outside the country of
stockist), within 3 months of every such transfer;
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n.

Application for re-export to other countries (other than pre-approved)

In respect of re-export/re-transfer of items from the stockist entity to the end users outside the
country of the stockist, for which, in-principle approval has not been granted at the initial stage,
the Indian exporter (stock and sale authorization holder) shall submit application for re-export/re-
transfer to SCOMET Division in DGFT (Hqgrs), in ANF 20(a), through email (scomet-
daft@nic.in), after obtaining following documents from the stockist entity:

i)  End-use/End-user Certificate from each link in the supply chain as per Appendix-2S
(i) 125(ii), as applicable;

i)  Purchase Order(s)/Invoice(s) or adocument in lieu thereof ;

iii) Technical specifications of the product to be transferred (only if there is any value
addition in the product by the stockist)

IMWG shall consider export authorizations for allowing such re-export/re-transfer based on end
use/end user verification;

Repeat Order cases

Applications for re-export/re-transfer of SCOMET items from the stockist entity to the end-users
for repeat orders shall be considered by IMWG in accordance with paragraph 2.79 of HBP,

Annual reporting on inventory of the stockist and transfer s'r e-exports

The Indian exporter (Stock & Sale Authorization holder) shall submit a statement of exports
made from India to the stockist, transfers made by the stockist to the final end-users and
inventory with the stockist, as on 31% December of each calendar year, by 31% January of the
following year. A failure to do so may entail imposition of penalty and/or cancellation of
authorization under the stock and sale policy;

The items exported to the stockist entity under the stock and sale authorization should be
transferred to the final end-user(s) within the validity period of the authorization as in paragraph
2.16 of HBP;

The authorization may be revalidated as per the procedure mentioned in paragraph 2.80 of HBP;

2.79 B I'ssue of export authorisation for spare partsof SCOMET itemsunder stock and sale

At the request of the applicant, export permission for spare parts covered under SCOMET may be
considered by IMWG aong with the application for the main item/ equipment which shal be
considered on the same conditions, as applicable for the main item/component. Accordingly, the
applicant seeking permission for export of spare parts, under stock and sales arrangement, may
indicate the requirement of spare parts in the application for main item/equipment after judicious and
reasonabl e assessment thereof, and provide the justification of the same. "

Effect of this Public Notice:

The existing "Stock and Sale" policy under Paragraph 2.79A and 2.79B of the Handbook of
Procedures (HBP) of the Foreign Trade Policy (FTP) 2015-20 has been amended to allow re-transfer / re-
export of SCOMET items within the country of the stockist and to the end users in other specified countries
approved by IMWG, on post reporting basis.

ALOK VARDHAN CHATURVEDI, Director General of Foreign Trade Ex- officio Addl. Secy.
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